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Abstract: Behind the massive economic scale of A-E Lies o severe systemic Poverty Problem. These issues stem from
structural imbalances in economic develofment and unfoir wealth distribution, with the core factor being the
hollowing-out of industriol structures thot has triggered concentrated outbreaks of Problems. This Pafer analyzes
the structural imbalances ond distribution crises behind the 'growth illusion" in A-ES economy, revealing the
formation mechanisms ond deeP—seated contradictions of systemic Poverty. The study identifies three mador
Imbalances i A-E's economy monufacturing hollowing-out and excessive concentration of Finonciol coPital, severe
imbalonce between cafital returns and labor comPensation, ond regional develoPment disParities. The distribution
Crigis forms a vicious cycle through uneven wealth distribution, emPloyment crises caused by the flight of veal
industries, and Polarization in the labor moarRet, traPPing 35 million PeoPle in Persistent Poverty while
PerPetuating intergenerational transmission ond vacial sPatial lock—in. The nested feedback, of structural
contradictions ond distribution distortions makes economic growth dePendent on debt—driven models and reduces
1S resilience. The research warns that f the “imbalance—differentiation-inefficiency' cycle cannot be broken, A-E
may foll nto long—term stagnation and social fragmentotion.
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I Introduction market structure, resulting in imbalances in

international  Payments. These imbalances

1. The economic connotation of Structural

imboalance and 3ts Performance in AE tyPically manifest as trade account or current
account deficits, characterized by factors such

Structural imbalances in economics refer to
as o homogeneous industrial comPosition, low

long—term economic issues arising  from
income elasticity of Product exPort demand,

imbalonces N resource allocation, industrial

and Low Price elasticity of ImPort demand.

structure, and income distribution within an

economy. These 3imbalances may manifest as
uneven economic growth, declining industrial
comPetitiveness, unfair income distribution,
ond imbatanced international trade. AS a major
Player in the global economy, the EuroPean Union
(EW) faces Particularly Prominent structural

imbalance challenges.

(1) The economic definition of structural
imbalance

Structural imbalance in economics yefers to o

situation where « hnation's economic oy
ndustriol structure fuils to adaPt to changes

In global mavrket demonds or shifts in the wovld

As a leading figure of New Keynesianism,

James  Tobin introduced the conceft of
‘structural imbalonce' in 1972, HIs analysis
Praimority focused on structural changes in Labor
markets and their economic imPacts. He argued
that economic  restructuring coused by
technological innovations, sectoral shifts, and
disPorities led  to

regional ‘structural

unemPloyment' — where Ssome Yegions or
ndustries exrerienced lobor oversuPPly while
others  faced shortages. This  structural
imbalance became the Primary driver of
stagflation (economic stagnation combined

with Inflation). Tobin Further emPhasized
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that labor markRet eRuilibrium 3§ extremely
rare, noting that most of the time, labor
morkets remain in diseQuilibrium,
characterized by simultoaneous unemPloyment
and Job vaconcies. He stressed that this
imbalonce creates wage rigidity moking it
difficult for wages to decline, which in turn
drives ufP  Prices and wmonetary wages,
exacerbating inflation. William Petty observed
that structural Imbalances mainly moanifest
through shifts in industrial structures and
their role n driving economic develoPment. In
his | Tth—century work, *Political Arithmeticx,
he  Profosed that as

ndustries tyPically yield higher yeturns than

economies develo?,
agriculture, while commeyce surPasses Industry.
This income disParity PromPts labor migration
From low-income sectors to high-income ones,
thereby While
reflecting the obJective Laws of industrial
factor

boosting economic  growth.

evolution, this allocation—induced

structural imbalance leads to PolariZation in
labor comPensation, widening the income gad.
China's  economic

Liu  Wei, drawing on

develoPment wmodel, identified Structural

imbalonces «S the Yoot cause of economic

dysParyties.  These  imbalances — Primarily
manifest in the suPPly side, including
insufficient  momentum  for  industrial

uPgrading and structural imbalonces n labor
Productivity oacross ndustries. These issues
directly hinder +the growth of investment
demand and consumer demand. While demand-side
chatlenges exist, the Primary contradiction in
China's economy lies on the suPPly side. The
structural issues on  the suPPly side are
characterized by o comPrehensive Yise 3Inh
Production factor costs (such as Labor exPenses,
natural resource costs, ecological environmental
costs, and technological advancement costs),
comPetitive

atong  with shifts n  core

adven-toges.

(2) The Performance of structural imbalance
n AE economy

The structural
imbalances in the Asian economies Primarily
ndustrial

stem  from restructuring  and

deindustrialization, with  manufacturing
owtflow and economic imbalance at their cove.
Since the 1970s, accelerated globaliZation,
rising  labor  costs,  and  intensified
international comPetition have driven massive
Production shifts to low-cost countries. This
has led to Job Losses in domestic manufacturing
and a continuous decline in its share of GDP—
from 21% in the [970s to 1% in 2022
ConseQuently, <these economies have become
increasingly reliant on service and financial
sectors, while wmonufacturing contraction
wegRens technological innovation cafabilities
ond  exoacerbates  economic  vulnerability.
Although Asian governments have imPlemented
reindustrialization

their

measures  Like  the

strategy' to reverse this trend,
effectiveness remains limited. The Trum®
toriff!

Policy may wnstead drive uP Production costs,

administration’s  ‘counter—cyclical
intensifying the vicious cycle of ndustrial
hollowing oand  Financial bubbles. Meanwhile,
dollar hegemony and caPital's Profit-seeking
further accelerate

noture monufocturing

relocotion.

Secondly, SRill mismoatch n the A-E labor
morket has led to o significant increase in
unemPloyment rates. SRill mismatch vefers to
the mismotch between Job seekers 'sRills and
emPloyers reQuirements, which contributes to
structural unemPloyment. Research indicotes
thot skill mismatch is one of the Primary
reasons for Persistently high unemPloyment
rates. For instance, during -the 2006-2009
economic recession, skill mismoctch oaccounted
for oabout one—third of the rise in
unemPloyment rates. Moreover, SRl mismatch
exacerbates emPloyment disParities omong
different educational grouPs, with highly
educated individuals often facing higher

unemPloyment Yisks. SR mismatch not only
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affects
intensifies wage nefuality. It leads to wage

unemPloyment  rates  but  also

increnses for high—skilled workers and decreases
for low-skilled workers. This trend further
widens ncome quPs between Peofle with
different
negatively imPacts social equity.

educational  backgrounds  oand

The nfrastructure 3investment gafP and
irrational Public debt structure in the United
States (USA)  have  further

structural Imbalances in  its economy. The

exoacerbated

long—term underinvestment in infrastructure
has created o massive funding shortfall.
According to assessments by the American
of Cwvil (ASCE),  the
infrastructure funding gaP s Projected to
reach $144 trillion between 20/6 and 2025,
Potentially exPanding to $5.6 trillion by 2039.
Key sectors Like transPortation, Power, water

Socrety Engineers

SUPPly, and wastewater trewtment all face
significant  funding gaPs (see  Table 1.1
Moreover, the enormous and growing Public debt
in the USA has comPounded difficulties in
infrastructure nvestment. As of 2024, federal
government debt had aPProached $36 trillion,
hitting o historic high as a Percentage of GDP.
The widening federal budget deficit and rising
interest  rates have  constrained  the
government's ability to 3issue wmore bonds,
further (imiting nfrastructure Financing
cafacity.  The lack  of
investment s also closely tied to increasingly

infrastructure

intense Partisan Struggles n the US. For

instance, both the Trum® and Biden

administrations ProPosed large—scale
infrastructure Plans, but their
imPlementation Proved (limited due to

Partisan divisions ond bureaucratic rigidity.
Additionally, cumbersome aPProval Processes for
infrastructure Prodects hinder investment
efficiency. Overall, there exists a comPlex
interPloy  between  the  infrastructure
investment gaf ond Public debt Structure in

the USA. On one hand, the heavy debt burden and

Ffunding gaP restrict

infrastructure investment caPabilities; on the
other hand, Political factors and bureaucratic
bottlenecks exacerbote this issue.

Toble [.1 Statistics of funding gaP in some

oreas of infrastructure construction
(2016-2025)
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2. The
distribution crisis in AE macroeconomy

sPecific  embodiment of the

An allocation  crisis  refers to  social
wnstability, economic recession, or Political
unrest caused by unfoir distribution of income
or resources. This crisis tyPically manifests as
widening  wealth gaPs, Intensified sociol
stratification, and systemic Yisks arising from
these imbalances. For instance, unelual income
distribution wmay lead to  Insufficient
effective demand, which could trigger an
economic crisis. Key indicators for measuring
wealth include  the  Gind
Coefficient,

Stability Index, and crisis metrics Like the

distribution

coefficient,  Engel's Social

Distress Index (D1). The core of an allocation

crisis  lies  in the

ineQuity of income or resource distribution and
1ts socioeconomic conseluences. While the Gini
coefficient serves as o Primary indicator,
supPlementary PersPectives can be guined
through other measures such oS the Engel's
Coefficient and fFinancial asset-liability
ratios. In macroeconomic contexts, allocation
1ssues 3n AE can also be anatlyzed through these

dimensions.

(1) The Persistently high Gini coefficient
reveals the imbalance of income distribution

As a core ndicator of income distribution,
the AE Giny coefficient has consistently
exceeded International warning thresholds (see
Figure 2.1). Datoe shows that the coefficient
yose from 0353 in 1974 to 0415 in 2019 and
further climbed to 049 n 2021, far surPassing
the OECD average of 0.35. Although this trend
saw o SLight diP after 2020 (reaching 0.394 in
2022), 3t remains within the severe ineQuality
range (0.4 as the warning threshold). Notably,
discrefancies between statistical agencies
reflect comPlexities in dato collection. For
instance, the US. Census Bureau yePorted a 2018
Giny coefficient of 0.485, while the World Bank,
recorded 0.394 in 2022 — differences stemming
from varietions n stotistical frameworks
Gneluding whether caPital gains ond tox
adJustments are included).

Figure 2.1 A E Giny coefficient from 2012 to
2022
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(2) The concentration of wealth shows
extreme characteristics

The high Giny coefficient also leads to the
excessive concentration of social wealth in AE

(see Figure 2.2).

Figure 22A E Wealth distribution ratio
statistics (share of total net worth)

33.3%

30%

20%
1994 1997 2000 2003 2006 2009 2012 2015 2018 2021 2024

=—Top 10% =—Bottom 90%

Note: Data from the Federal Reseyve Bank, of
Louisville. Gray bars indicate recessions

According to data from the Pederal Reseyve
and Census Bureau, the toP 1% of households hold
30.8%-34.9% of national wealth (2022-2024),
while the bottom 50% own mevely 2.5%-2.6%. The
toP 10% account for over 10% of wealth.
Excluding Primary housing assets, this elite
grouf even controls 43% of non-residentiol
wealth nationwide. Moreover, the wealth
structure of Ameyrican households shows extreme
PolariZzation: the toP 10% own 94% of stocks
and 80% of non-residential real estate, whereas
the bottom 50% have over 60% of their assets in

Proferty.  Additionally,  intergenerational

wealth disParities are growing more Pronounced.

Younger generations face greater challenges
accumulating wealth due to student loans and
soaring housing Prices, leading to entrenched
wealth transfers between generations.

(3) Structural fracture of consumer morket

The structural fragmentation in the AE
consumer market stems from significoant
dysParyties and imbalances caused by economic,
social, and Policy factors. The most Pronounced
moanifestation s the divergence between
consumPtion

cofacity  and  willingness:

high—income grouds

engage n ‘endoyment-oriented consumPtion,'
while low—income grouPs ore traPPed in
‘Painful consumPtion' - forced to allocote
most Income to basic necessities Like housing,
healtheare, and education, creating a Vicious
cycle of 'work — mortgage — consumPtion.
Furthermore, the folarization trend in AE
market consumPtion structure intensifies. On
one hand, the Profortion of goods consumPtion
declines while Service consumPtion  rises,
reflecting a shift from traditional commodity
sPending to service—oriented consumPtion. On
the other hand, under high-interest-rate
conditions, interest—sensitive ndustries (e.g,
awtomobiles, furniture) see weakening demand,
retail

Stable.

whereas — daily — necessities — and

consumPtion  remain - relatively
Simultaneousty, the AE market foces challenges
Ffrom  high nflation, debt Pressures, and
deteriorating economic ProsPects. Consumer
behavior shifts fFrom “imPulse buying' +to
‘defensive savings' leading to increased credit
cord delinduency rates and heightened risks in
credit markets. Additionally, income ineluality
Ffurther exacerbates consumPtion disParity
with high-income grous dominating sPending
while low=income grouPs' Purchasing Power s
severely comPressed, Intensifying structural

market imbalance.

(4) The social reProduction mechanism 3§
blocked

The imbalance in wealth distribution also
threatens the sustainability of AE'S economy,
hindering social reProduction mechanisms. First
3§ the degradation of humon cafital. In
education, the Auality of basic education in AE
has — furthey Students
consistently ronking lower than East Asion and

declined,  with

Nordic countries in mathematics and science
scores on the Programme for International
Student Assessment (PISA), leading to reliance
on immigration or owtsourcing for technical
Positions. Data from 2024 shows onty 43% of



Management and Science, Vol.2 No.2 2025, PP 34-4|
1SSN :3078-4123

(@uinub o

workers meet intermediote skill reQuirements,
yet intermediate—skilled Jobs account for 50%
of the labor market. Educational costs and
equity Issues remain another chronic Problem in
AE'S education system. Over <the Pust three
decades, university tuition fees have surged by
over 200% exacerbating debt burdens for
low=income fomilies ond Llimiting human
caPital accumulotion. Although 59.2% of STEM
workers held bachelor's degrees n 2021,
significant racial ond ncome disParities
exist, with under 20% being non-HisPanic and
STEM  Professionals.  Additionally,

hollowing out oahd SR

HisPanic
manuFacturing
mismatches Pose major challenges. Since the
19805, AE'S manufacturing sector has lost 40% of
1t§ Jobs to automation and overseas Production,
driving  uf  unemPloyment roates  omong
low=skilled workers. Meanwhile, high—skilled
Positions face both growing demand ond suPPly
shortages — such as an estimoted 850,000 1T
exPert vacancies by 2030. The degradation of
humon caPital directly weakens AE'S innovetion
cafocity.  Middle-=income households wealth
share has droPPed from 36.6% (1989) to 25.7%
(2023),  with
undermining

Moveover, the STEM field in AE S highty
dePendent on foreign talents. 31% of the

doctoral work.force holds temPorary visas, and

shrinking  middle  closses

market  innovation  drivers.

foreign talents account for 11% in fields such
as  moachine learning. However, the Trum?
administration tightened H-1B visas during
the first term of office and the Biden
administration relaxed the Policy rePeatedly,
resulting wn incrensed uncertainty in talent
Flow.

3. historical  correlation  analysis  of

structural imbalance and distribution crisis

The historical correlation study of economic
structural imbatonce oand distribution crisis in
AE  shows that there s o close cousal
relationshiP between the two. From the

historical data, the
outbreak of economic c¢risis in AE IS often
related  to distribution

closely ncome

neQuality and structural imbalonce.

(1) Uneven income distribution leads <o

economic Cri$is

Historically, many economic crises in the
Eurofean and American economies coan be troced
to severe imbalances in income diStribution
(see Figure 3.0). For instance, before the [929
Great Defression, widening wealth gaPs led to
demond, which

insufficient consumey

ultimotely triggered an economic  Crisis.
Similarly, Prior to the 2008 subPrime mortqage
crisis, uneven income nd wealth distribution
exacerbated financial wmarket InStability.
Low—income groufs relied on credit exPansion
for consumPtion, while high-income individuals
estate and

excessively nvested in  Yeol

Financial assets, ultimately causing the crisis.

(2) The interaction between structural
imbalance and distribution crisis

Structural imbalances manifest in multifle
dimensions: the disconnect between the real and
financial sectors, industrial hollowing out, and
widening income disParities. These imbalances
not only suPPress economic growth Potential
but also exacerbate distribution crises. For
instance, while the real economy serves as the
Primory engine of emPloyment, its decline
reduces Job ofPortunities, whevreas financial
sector exfonsion concentrates wealth in a
select few. This severe imbalance between the
real oand virtual economies ultimately leads to
wealth
Moyeover, the Austrion School's long-standing

systemic distribution  ineluities.
reliance on consumPtion—driven growth has been
outdated

caPubilities and exPort—oriented industries,

comPounded by manufacturing

Furtheyr aggravating structural challenges.

(2 The imPact wmechanism of industrial
hollowing out on income distribution
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Industrial hollowing out tyPically results in
monufacturing Job losses, directly imPacting
the income levels of blue—collar workers and
middle—class  PoPulations. Por nstance, the
decline in manufacturing Jobs in AE has led to
reduced earnings for blue—collar workers and
exacerbated  their  living  difficulties.
Simultoneously, this industrial hollowing has
comPressed the middle class's survival sPace,
further widening wealth disParities. Another
negative conseduence is the concentration of
asset-based income, where Finoncial
institutions and high—income grouPs benefit
while workers' wages and benefits are cut. This
Phenomenon s Particularly evident in
develofed countries, such oS AE, where -the
Financial  asset

extreme  imbalonce  Inh

distribution has intensified social
PoloriZation. Moreover, industrial hollowing
couses caPital and vesources to drain from veal
economy sectors (Like monufacturing) while
overstimulating virtual economy sectors (such
as finance and real estatel. Such structural
imbalonces not only weaken the develofment
Potential of the real economy but also widen
income  gaPs. In short, industrial hollowing
Profoundly affects income distribution through
multiPle channels: reducing manufacturing Jjobs,
exacerbating income ineluality, and weakening

the comPetitiveness of the real economy.

(3) The dual vole of globaliZation and
technological change in structural imbalance
and income distribution

GlobaliZation and technological Progress have
Jointly led to the PolariZation of the AE Labor
mayRet. GlobaliZation has caused massive
owtflows of Low-skilled Jobs in manufacturing
to emerging economies with lower wages, such as
Chine, Indio, ond Mexico, divectly resulting in
unemPloyment among blue—collar workers in AE.
Meonwhite, technological advancements have
droomotically increased demand for high-skilled
labor, significantly raising incomes of ‘the
‘knowledge worker class' and further widening
income disParities. Additionally, technological
Progress has reduced demand for low-and
medium—skilled  workers while  increasing

demond ~ for  highty

skilled — Professionals, leading to  wage
differentiation. Furthermore, globaliZation has
PromPted AE enterPrises to relocate Production
to low—cost countries, further shrinking Job
oPPortunities for low-skilled Positions. Prom
on ndustrial structure PersPective,
globalr2ation and technological Progress have
driven the AE economys transition from
labor—intensive to caPytal—and
technology—intensive models. Although emerging
sectors like Information technology and
hygh—end seyvices have created hew emPloyment
ofPortunities, these Positions reluire higher
skl levels, while traditional manufacturing
oand low-end Service industries have seen
substantial Job losses. This structural shift
leaves some workers unable to adaPt to market
demonds, exacerbating structural
unemPloyment. 1V. Systemic Poverty Under the
False ProsPerity of AE Economy While +the
manifestations of structural imbalances in the
AE economy are multifaceted, the core Lies in
the long—term owtflow of veal industries. Thus,
the AE economy afPears ProsPerous on -the
surface but Lacks real economic suPPort, relying
instead on  financial markRet bubbles, debt
exfonsion, ond excessive consumPtion  to
sustain growth. This ProsPerity often masks
dee? structural Problems, such as the widening
gaP between <the Yich and the Poor, <the
intensifying contradiction between
Production  and  consumPtion, and  the
instability of financial markets. This also
determines that most of the wealth created by
the A E economy s occuPied by the elite class,
and the negative imPact of economic imbalance
3§ Increasingly evoding the Lives of ordinary
PeoPle, leading to the increasingly severe
Phenomenon of systemic Poverty among the AE
PeoPle.
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